
Monopoly of MNCs in Telecommunication Sector is a threat  
to State sovereignty and security 

Strengthen the Teletalk: We Demand  
Special budget allocation in FY 2011-12 

 
1. Telecommunication is no more a luxury, 

it is basic human rights	  
 
Currently there are about t 7 crores mobile 
phone subscribers in Bangladesh. Since there is 
huge necessity and since the cost is within the 
mass people’ limit, the demand for mobile 
phone is increasing day by day. Market for 
private land phone business has also been 
opened, though for some VOIP problems all the 
private companies are shut down now. They are 
hoping to restart soon. 
 
The cell phone and the land line phone 
companies are providing internet services. If 3G 
license is given, high speed internet service, 
mobile TV service will also be available. 
Already some companies have started marketing 
of   Wi Max internet services.        	  
	  
Getting services of Information and 
Communication Technology (ICT) is no more 
any luxury for the mass people since there is 
already huge development in world’s ICT sector 
and the cost of this service has been decreased 
in a mentionable figure. That is why this is now 
like other essential human rights, since now 
days ICT is pretty much essential to live.  
 
2. Foreign companies’ monopoly in 
Telecommunication Sector is threat to State 
Sovereignty and Security  
	  
Currently all the leading mobile operators in 
Bangladesh are mainly owned by foreign 
companies. Grameen phone/telenor is Norway 
based, Robi/Aktel is Japan based, Citycell is 
Singapore based, Banglalink is Egypt based and 
Airtel is India based cell phone operating 
companies in Bangladesh.    Only one company 
(Teletalk) is owned by Bangladesh, and its 
market share is very small. So a clear monopoly 

by the foreign companies is clear. This type of 
monopoly has made the state sovereignty and 
security vulnerable. This monopoly has made 
some threats, such as:       
 
(i) A huge population now a days dependent on 
foreign companies’ telecommunication 
infrastructures for their various social and 
financial activities., if these companies stop 
services for any differences with government,  
then it will be a big problem and will have 
devastating effect. 
It can be mentioned that, in India private power 
companies once stopped their power supply and 
they collected their due from the government by 
making the general people hostage.  
 
(ii) Profit bills which have to be send to their 
country of origin is being paid in dollars; such 
repatriation is a threat to dollar reserve of the 
countries, while we have priority to purchase 
food and other necessary items from abroad 
with these reserve.  The mian source of dollar 
for Bangladesh is the remittance, but if their any 
problem in general remittance flow and the cell 
phone companies continue to siphon off huge 
amount of dollar to their country then we will be 
in trouble to repay international loans and 
liabilities.    
 
The ex-finance minister Late Saifur Rahman 
was to face such problem once during hid 
tenure.    
 
(iii) We are using telecommunication services 
not only to speak to each other, but also to 
transact information and data.  In Bangladesh all 
information is being passed through the server 
of these companies server. In this day of ICT 
shine, it is merely possible to hide something, 
but even then there is some need of secrecies in 
some important state affairs. The monopoly of 



foreign companies in our telecommunication 
sector is also a threat to the state security while 
they are acting as our Gate way or gate keeper 
of information communication. So, it is a matter 
of serious thought that how much state security 
we will be ensured using this foreign 
monopoly?      
 
(iv) The foreign companies have tendencies to 
intervene in our national policy decision 
through, through their Ambassadors and 
especially through World Bank and Asian 
Development Bank. The current government has 
increased the license fees and the mobile 
operators protested against that decision and 
started to make pressure to the government by 
various national and international organizations.    
 
3. Will the profit of Vision 21 go the MNCs 
Pocket?  
Bangladesh government is committed to 
establish Digital Bangladesh. To achieve that 
goal the main activities which are planned to 
implement are:  
 

a. To allocate 1% of GDP within and 1.4% 
within 2021 for research on this field. 

b. ICT education will be made mandatory 
in primary stage within 2021. 

c. Tele centers/ e-centers will be 
established at half of the total unions of 
Bangladesh within 2015. 

d. Computer labs will be established at all 
the primary schools within 2015 by 
providing 5 computers to each school.	  	   

e. E-governance will be ensured at all the 
legislative level within 2015. 

f. There will be online procedure if 
General Diaries and FIR aty all the 
police station in Dhaka within 2015. 

g. Telephone density will be made 70% 
within 2015.  

h. 30% area will be brought under 
broadband coverage within 2015. 

 
Mobile phone network will play a key role in 
achieving these goals.  And if we shall have to 
rely on the foreign companies to achieve these 
goals, it is easy to realize how much profit will 
go to those MNCs pocket. 
 
4. Our Demand: We want indiscriminate 
Public Private Competition: 
   
So, in the interest of state sovereignty and 
security, to maximize the utilization of 
remittance for the interest of the country and to 
keep the financial gain of vision 21 within the 
country we demand the following: 
 

a. Strengthen the state owned company 
BTCL: We want special allocation in the 
2011-12 budget. 

b. No share of teletalk or BTCL can be sold 
to foreign nationals or companies.    

 
We think that, teletalk coverage can be 
expanded through out   the country using the 
current state owned infrastructure. Thus, local 
currency can be kept within the country. We 
have to keep it in mind that, no foreign company 
comes for the welfare of any developing 
countries; their ultimate goal is to maximize 
profit.      
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